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Abbreviation / Definitions

Elbit or Companyi Elbit Imaging Ltd.
Elbit Medical 1 Elbit Medical Technologies Ltd.

Elbit Plaza India i Elbit Plaza IndieReal Estate Holdings Ltd.

Plazai Plaza Centers N.V.
Insighteci Insightec Ltd.

Gamidai GamidaCell Ltd.
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Chapter 1: Description of Business Activities

A. General

1 The Elbit group presentlyconsists of a group of companies engaged vargety of
activities and holdingss indicated in the chart below (thElbit Group " or the
"Group"). In the past few yearshe Company hastrengthened its main actiyit
(entrepreneurship in the field afommercial shopping center$, which rely on
considerable profitability frorassetealizations with stable activities that generate a
permanent, current cash flow to theéompany such asyield property and
entrepreneurship of residential projects.

2. The Company'slong termstrategy is to developeal estateplatforms to improve
themandrealize themat ahigh profitability while generatingignificantcash flow.
During the past few years, in light of the maex@nomic conditions icountriesin
which the Company is activethe Companyacs to expand and improve the quality
of its assets for the purpose of generating the optimal conditiamgerto realizeits
assetsn due time.

3. TheCompany's divisionare as follows:

Elbit
Imaging
~ ~ 2 ~ 3 N i
Medical Hotels Dl ¥aics) Plaza USA Real Retalil
Division Division Estate Centers Estate Division
L L Division .| Division
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Residential Shopping .
Bio-med Ellf{gtgfsan projects Centers Yeilding Mango/Gap
entrepeneurship | | | entrepeneurship| | | Property
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4, The read of the activities over a large number of counareblesthe spread of
risk while minimizing exposure to crises on a country level, and in addition,
enablesefficient choiceand setting priorities for the core activitiesvhich the
Companyis interested in promotingaccording among otherto the market
corditions in each state

5. In the past two yearshe Company has been actiwe the financing of projects
and assets in different countries ahe rearrangementf the bank debtover a
broadand conveniengpread The banking market enabl&sancingof projects in
countries where the Company is active Bnrope and India. Th&€ompany

receivedong termfinancingatlow interest rates the United States.
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B. Hotel Activities®:

1.

The Company's activities in the hotel divisiomclude seven-% star hotels located
in main cities in Europe, including Amsterda(the Netherlands), Antwerp
(Belgium), and Bucharest (Romania).

As part of the Company's strategy to realize asshtseimprovement potereai
is exhausted, it waslecided during 2010 to gradually realize thé/estern
Europeanhotel activitiespursuant to which, athe end 0f201Q the Company
realized itsthree hotels in LondonThis strategic decisionvas based upon
favorable data from the hotel industry in the past year and transactioraveat
beenconsummatedecentlywith respect to the hotel industry in Europe.

The Compangs hotels, which are held by Elbit (solapneor with third parties
arerecrdedin the C o mp & moolksat amortized costand are not revaluated
according to their economical market value. Realization of the hstelgpected
to generate significant profitan increase in the Compdasyequityand excess
cash flow.

Sincethe hdels are recorded aheir book valugas specified hereinabovehe
(accounting) leverage rates of that actiatghigh in comparison to the rest of the
Companys holdings Hence realization ofthe company's holding ithe hotelds
expected taesultin a decrease in the extent of the Gr@upverall debt and a
reduction inits leverage.

By the end 0f2010, the Companfiascommencedealizingits holdings inthis
division, by sellingits London hotelsto Park PlazaThe Companyintends to
continuewith its exitkealization strategy in the upcoming two yearshject to the
market conditions thawill prevail in each countrgt which such activity is being

conductedn the objective to generapeofits for these assets.

! Information about risk factors that are unique to hotel activities see also the cl@geral Comments and
Risk Factors Concerning Information Contained in the Presentatigtions (b) and (d), in conjunction with
additional risk factors that may lbelevant to this activity.
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At the end of Q3 2011, a refincing agreement to the Company's h¢I&Po)

6.

T“D2

complexin Bucharest Romaniwas completed. The complex includegof the
top-tier hotesin E | b hoteb-4he Radisson Blu Hotelhich is a fivestar hotel

consisting 424 rooms located in the center o€lgarest. In addition, the complex

(at an area of 84,500 sgm) includes a luxurious apartment thaekonsists of

294 apartments and commercial argcording to the financing agreement, the

Company received a loan in an overall amount of 71.5 milioro out of which

62.5 million Euro were receivedn the first stagaluring September 2011 and the

remaining amount of 9 million Euro will be transferred in the second stage. The

amount of the loasgerved to repay the existing loan and return part of Wreers

loan of Elbit in an amount of 25 million EurBince its opening in the second half

of 2008, the hotel obtained a significant market share in the luxury hotels market

in Bucharest, ands aleacer in the local market inmain hoted gparameters. In

addition, the hotel won the "Hotel of the Year" award in 2010 within the Carlson

chain that includes 1,070 hotels worldwide.

The following table presents key figures of hotels held by the Company as of

SeptembeB0, 2011

30.9.2011

Stars
rating

Owned by| Number

of rooms

Million Euro

Value for

Elbit

Netherlands (4 hotels) 4 50% 768 176 88
Belgium (2 hotels) 4 100% 306 47 47
Romania (1 hotel complex) 5 7% 715 (*)170 131
Fair value 393 266
Total share of Elbit in debt ¢+ 130
Net asset value 136
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*

The hotel's fair value includes commercial areas and a ca&luioof the total number of the
rooms, approximately 300 are suites which are part of the apartmentaidteltion of the hotel
was carried out according to capitalization of cash flows.

*%

Consists of the debt in the financiaformation of Elbit in the amount 0fl44 million Euros,
neutralizing the minority share of the hotel's debt in Romania

The depreciatectost ofthe hotels inthe financial statements as &eptembeB0, 2011is
200 million Euro(depreciated cost wheneutralizingthe minority’s share in the hotel
complex inRomania amounts to 176 million Euro)
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C. Yield Property - United States Elbit Plaza U.S.A)*
1. The strategyof the Companywith respect tadhe operation in the United States to

take an advantage the knowledge and experience that the Group accumulated in the
area of commercial propertigr generating valu®y investing in quality property that
yields free cash flow from the day ofts acquisition while generating value by
improving assets in the intermediate term and realizing them at high profits as a result
of a rise in the NOI and a decrease apRates

2. The gructure holding®f the Grougn the United Statés

Elbit Imaging Plaza Centers
LTD. N.V.
50% 50%

Menora Mivtachim

Insurance Ltd Eastgate Property LLC

Elbit Plaza USA

45.4%

100%

EDT Portfolio

EDT owns 48 commercial centers extending over an area of more than one million sgm

(11 msqf), locatedin more than20 statesthroughout the United State€urrent
occupancy rates approximately90% in the propertywith the majority oftenantsbeing
well known American chains and quality retail anchetgch havesigned long term
leass. Amongthe chains leasinghe propertiesare Wallmart Home Depot, Best Buy,
TJX and othes.

2 Information about risk factors that are unique to the US activities see also the chapter "General Comments and
Risk Factors Concerning Information Contained in the Presentation” sections (k) in conjunction with additional
risk factors that may be relevant to this activity

% General schemstructure.
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EDT focuses on investment, holding and managemeshabpingcenters in the United

States,allowing investorsto enjoy quality premium portfolie of retail real estate

property through multiple states in the United States.

4P
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%
® <Shopping Centres '..

US OfTices

For additional information about EDT seeww.edtretail.com

3. Since the acquisition of EDT,[Financial and operational streamlining and
improvemens have taken placdree the acquisition of EDT, resulting in a significant
improvementof the results of th@erformanceand EDT freecash flow, these actions
included, among other things
A. Increase of income as a result of leasiagantareas, replacement of tenants and
betterment of lease contracts that wemreewed

B. Transfer of management headquarters frAomstralia to the United &tes,
thereby reducing theoperational costs andmproving the management
operations.

C. Extendingthematurities undemostof theloan termloans and adjusting them to
the expectedash flow from rentwhile improvingthe debt conditions

4. During July 2011the subsidiary EPN finalized thending takeovebid offer in EDT
which began in March 2011 following which its holdings of EDT increasdd0%

-9-
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The transformation of EDT into a private company algdisting it fromtrade in
Australia with further streamlining inthe EDT management structurenable a
significant reduction of its expensaad administrative flexibility in anything related
to realization of its holdings in these assetsmy part thereof In addition, EDT can
serve asa platform for making new investments in yietdal estateroperty in the
United States in order taetterits asset portfolio

5. Theoverallamount of the investments of the EPN Gromghe acquisition of EDT
which begarwith the initial investment transaction April 2010 and continuingn the
framework of the bindingakeoveroffer thatbegan in March 201amounted tdJS$
358 million. Thecontribution of each of Elbit and Plaza with respect to this amount is
approximatelyyS$83 million each.

6. In continuatiorto the success in the acquisition of holdings in EDT, EPé&kamining
the realizationof this asst portfolio, or a part therepivhile taking into account the
trends and developments in tHeS. market.

7. The following are financial figures as of 30.9.201

Million dollars
(Us)

Total value of assets 1,452
Extent of financial debt 927
Cash balance (33)
Net debt 894

Equity ’
Elbit's share 22.7% ‘
Plaza Centers' share 22.7%

-10-
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D. Plaza Centers:

1. Most of the propertiesthat were acquired by Plaza Centers wiaranced byPlaza
Centers fromits own equity. In the past few years, Plaza was engaged in improving
and diversifying its asset portfolio.

2. During November 2011 Plaza Centers opened the Torun Plaza shopping mall in
Poland. The mall extends over two floors in an area of 40,000sgm (GLA). At the time
of its opening the rate of lease stood on 80% with additional 10% in advance stages of
negotiation.

3.  Major actiongperformed by Plaza Centers in the last two years:

1. Compldion of constructiorand beginning of operatiors five shopping malls3
in Poland: Torun Plaza&Suwalki Plaza and Zgorzelec Plazaliberec Plazan
CzechoslovakigandRiga Plazan Latvia (50% holding)

2. At presentPlazaCentersis engaged in the construction tefo shopping centers
and an office building:

i. Koregaon Parkindia, expected opening Q1/2012(early rate of lease as
of today stands on 80%)
ii. Kragujevac Plazain Serbia, expected opening in Q1/20@&arly rate of
leaseas of today stands on 80%)
iii. FurthermorePlazais expected to completihe first stage of the Kharadi
office building in Pune, India.

3. Investing in the activities of "ElbiPlaza U.S.A" (50%) concurrent with
investments made by Ell(see separate chapiarthis report regardingctivities
in the United Statgs

4. Promoting residential, office and commercial projectsiridia (see separate
chapter in thiseport regardingesidential activities in Ind)a

4. Plazaestimates that in the upcoming two years soffnés holdings ints active assets
in which theimprovement potentials about to beexhaustedare expected tde

realized.Most of the plots were acquirdry Plazausing equity and are not pledged

-11-



E
/4

Elbit Imaging Ltd.
Plaza’sstrategy is to initiate construction in new projects that comply with two main

criteria:
(a) Projects that are characterized by increased demand from tenants.
(b) Projects based upon exterriahding and that demand minimumvestment

of equity.

5. Elbit Imaging holds approximately 62.3% of Plaza Centers shahesh aretradedin
London and Warsaw stock exchangekit estimates thatit will be able to generate
cash flow from the realization gfart of Plaz& shareswhile maintaining control of
Plaza, subject to the existence of comfortable market conditiongealizing such

holdings

6. In November 28, 2011, Plaza Centers announced that it completed a phaylfack
of debentures published in May 2011, othe purchase of 150 million NIS in
dekentures of classes A and Blhe total amount of yochasesccording to such plan
amountedo 150.1 million NIS that represent an amount of NIS 180gri.

-12-
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7. The followingfigures present cash balances as of the date 30.9.2011:

Million
Euro

Composition of financial debt, net _ Flr:jaerg)c;lal

31

India

United States 151

Europe Active properties 110
Propertie_s under 71
construction

Debt related to financial instruments 43

Total debt (net debentures + banks) _ 698

Cash and liquidity balances 130
Financial instruments and restricted cash balances 58
Total liquidity balances and financial instruments 188
Total financial debt, Net 510

Equity 576

Net debt to total Assets ratio 37

Net debt to CAP ratio _ 47%

(*) Partof the debentures d?laza Centerare measured and presented in fihancial information of the
Group at fair value. Totailabilities for debentureg¢pari) as of 30.9.201admountto 330 million Euro.

-13-
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E. The Group's Activities in India®:

1.  As part of the Company's strategy to diversify its cash flow and with the intention to
generate a permanertash flow, the Company entered into entrepreneurial
investments in residential projects in India. For that purpose, the Company
established headquarters in India which relies on a local and foreign worktbete
supports different projects throughout the country.

2. Most of the projectsare implemented together with localrtnerswho have
experience inestablising large scale residential projects in India. Thaid
cooperation combineextensive experience of the Elbit Group wiWestern
construction standards, sign and management of large scale projesith the
understanding and knowledge provided by the local partners with respect to the local
population's tastes and preferences as well as the mechanisms for dealing with local
bureaucracy.

3. The Group completethe significant stage afcquisition oflands, in which it was
required to invest significant amounts of equity without generating any short term
income, and at present, the Companyicipatedo beginenjoyingthe realizationof
its investments.

4. Bangalore project

A large scale residential project on a 667 dunam piece of land on which a luxurious
residential neighborhood is plannddcluding 1,000 different types of detached
housesdn its first stage In accordance with an updated framework agreentieat,

joint venture companypf Elbit and PlazaElbit Plaza Indiagranted the right tohe

local partner to develop the residential project (under full control and supervision by
the company) and in retutilbit Plaza Indiawill receive 70% of the net cadtow

(before tax) as of the first day of marketing until IRR of 20% on its total investment

* Information about risk factors that are unique to activities in India see also the chapter "General Comments and
Risk Factors Concerning Information Contained in the Presemtatéxtion (1), in conjunction with additional risk
factors that may be relevant to this activity.

-14-
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is achieved.The commencemerdf marketing of residential units is scheduled for

2012.

5. Chennai Project (Elbit Plaza India - 80%, local partner - 20%)

In Chennai, Elbit Plaza India(through its projectcompany was capable of

consolidating and purchasinguaique contiguous piece of lantbr purposes of a
residential projectcomprising360 dunamand situated clost® a large technology
park that isexpected to accommodate more than 300,000 workers in the upcoming
years.The project includes 5,500 residential units freaturatedconstruction and
villas. The project is expected to be carried astajoint developmentdombination
transactionwith a leading local construction compaimy the framework of which
Elbit Plaza Indiais expected taeceivepart of the proceed$rom the sale ofthe
residential unitsn the projectln addition, Elbit Plaza India is expected to recewe
down paymentto be pad in a number of milestonesThe negotiation for the
conclusion of the joint development (combination) transactioruriderway as
specified hereinabové he projectcompany intends to start marketing of the project
towards the en@012 subject to signing the combination agreement aeeting
timetables prescribed in the agreement

6. Elbit estimates that it shall not be required to invest additional material equity in those
two projects.

7. The cost of thosdwo residential projects in theonsolidated company financial
statements amounts to approximately MER million as of SeptembeB0, 2A.1 (the
share of Elbitsolo amounts to NISI80 million and the remaining amount constitutes
the share of Plaza Centers). In addition,Gloenpany doesot have any debwhich is

attached to those assatgainst these costs.

-15-
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F. Elbit Medical:

1 Elbit Medical whose shares are listed at the-Aelv Stock Exchangeis a holding
companywhich holdsInSightec 64.3%) and Gamida (31.6%). Both companies are
active in the biemed market. Elbit is the largest shareholder in edi¢thesecompares

a) InSightec is active in the fields of oncology, gynecology and neurology and
develops a noinvasive, imaging treatmenthe ExAblaté device. ExAblate
enables treatment of benign and malignant tumorsetieatday by invasive
treatment. This system is already being used for treatments of uterine myoma.

b) Gamida develops treatments for chronic, incurable diseases such as cancer,
various blood diseases, and autoimmune diseases. Gamida is one of the
worldwide leaders in cebbased products and technologies.

2. During 2010, as part of a strateffy consolidatethe holding structure on tradable
platforms andto increase theccessibity to specific resources of funds for each
activity, the Companyestructurecthe activities of Elbit Medical under ifgrivate
ownership into a public comparby the name of Enter Holdings Ltd atftereafter
changed its name lbit Medical Technologied.td.

3. Elbit holds approximately 707 million shares of Elbit Medical in addition to 1,016
million options at aexerciseprice of 0 (zero) that can hexercisedat all times. The
rate of holding of Elbitn Elbit Medical is 8.5% on a fully diluted basis
The following is the market value @&lbit Medicalas of27.11.2011(according to a
share price oNIS 0.25 per share):

® Information about risk factors that are unique these activities see also the chapter "General Comments and Risk
Factors Concerning Information Containedtiie Presentation” section (e), in conjunction with additional risk
factors that may be relevant to this activity

-16-
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’ % ‘ Million NIS
Market value as 0f27.11.2011 461
Elbit's share (after realization of options) 93.5% 431

4. Elbit intends to continugaisng capital in Elbit Medicalupon the existence of
favorable market terms, either bye dilution of itsholdingsin Elbit Medicalandor
the realization therepfvith the intention @ increasekElbit Medical'sshare tradability
and generate higher exposure of Elbit Medical to investors specializing iméib
This strategyshall beenacted whilesimultaneously examining the possibility of
realizing a portiorof the holdings of Elbit Medical in Gamida and InSightec

5.  Elbit Medicalsvalue is contingent upon the value of the portfolio companies under its
ownership The portfolio companies are engagadresearch and developmeand
therefore the values of these companies is being determined, among other things,
from the research &levelopment progress and results. Toepliance with certain
milestonesor strategic collaborations witkesult inan increasein the value of these

companies

6. InSightec

a) InSightecis examiningthe possibility of marketing and commercializiitg
products.

b) In the past few monthdnSightec streamlined its operations to reduce its
expenses whilenaintainingthosecore activities whichconstitute thegrimary
sourceof the company's technologidahowhowandwhile, at the same time,
strengtheningts busness capabilitiesAs a result of these actionisSightec
hasthus far reduce®0% of its workforce andts overallexpenses. InSightec
intends tofurther streamline its operatiortsy further ajusing the amountof
its expensew its projected incomism the upcoming months.

-17 -
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7.  Gamida Cell:

a) Gamida is in Phase Il to approve its main product (StemEx) by the FDA.
In July of this year the joint venture of Gamida Cell and Teva announced that
the independentData Monitoring Committeeexamined datawhich was
obtainedfrom more than the first 70 patients treatedPhrasdll of the clinical
trial, and recommended that the joint venture continue to recruit patients to the
StemEXx research.

b)  The joint venture of Gamida Cell and Teva expects to complete recruithent
100 patients in the StemEx research in the fourth quarter of &t up to
the date of the report transplants were performed in 94 out of the 100 patients
If the trial is successful the company estimates that it will formulate a plan to
submit a regptration file in the course of 2012 with an intention to launch the
product in 2013.
StemEx was trialed as product for bone marrow transplant in patients suffering
from leukemia and lymphoma who did not find a suitable bone marrow donor

among their relives.

-18-
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Chapter 2: 03/2011 Financial Performance Summary

Consolidated revenuedor the three months period end8eéptembeB0, 2011 amounted to
NIS 258 million (US$ 70 million) compared to NI38 million reported in the corresponded
period in 2010.

The ircrease is mainly attributable to:

(i) Gain from changes of shareholding in investees entities as result from increasing our

holding in EPN from 43% to approximately 45% in the amount of NIS illlbm

(i) an increase from Gain from fair value adjustmehtinvestment propertwattributable to
EDT in theamount of NIS29 million;

(i) improvement in the results of our existing hotels in the Netherland , Belgium and
Romania; offset by

(iv) decrease imevenusin our hotel segments due ttoe sale ofour UK hotels in December
2010

Revenues from commercial centergn Q3 2011amounted taNIS 26 million (US$7 million)
compared tNIS 25in the corresponded periaal 2010.

Cost of commercial enters in Q3 2011 amounted to NIS8million (US$ 10 million)

compared to NISB3million reported in the corresponded perind010.

Gain from fair value adjustment of investment property in Q3 2011 amounted tdlIS 29
million (US$ 8 million) compared tonil in the corresponded period 2010. The gain is

attributable to the revalwuation of EDTOs r et ¢

Revenues from investment property rental incomen Q3 2011amounted tdNIS 61 million
(US$ 16 million) compared to NIS 68 the corresponded peridal 2010.

Cost of Investment propertyin Q3 2011and in Q3 201@mounted to NIS 25 million (US$ 7

million).

-19-
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Revenues from hotels operations and managememt Q3 2011 amounted to NIS27million

(US$19 million) compared to NI®9 million reported in the corresponded perind?010.The
revenuegrom our existinghotelsin Holland,Belgiumand Romaniavere improved in @2011
compared tahe corresponded periad 2010in the amount of NIS Tillion (US$ 2 million).
Nevertheless, dutothe sale ofour UK hotels in December 201@here is a decrease in the
overall revenues from the hotels activity in Q3/11 compared to the corresponded period in
2010.

Costs and expenses from hotels operations and managemenQ3 2011 amounted to ISl
61 million (US$ 17 million) compared to NIS @million reported in the corresponded perind

2010. The decrease is mainly attributable to sale of our UK hotels, in December 2010.

Revenues from saldrom medical systemdan Q3 2011 amounted to NI$4 million (US$ 4
million) compared to NI million in the corresponded periaad 2010. The igrease is mainly

attributable tahe number of the systems sold during the period

Costs and expensefrom medical systems operationsn Q3 2011 amounted tdNIS 15

million (US$4 million) compared to NIS4 million in the corresponded periaa 2010

Research and development expensgsQ3 2011and in Q3 201@mounted to NIS4.million
(US$4 million).

Revenues from sale of fashion merchandise Q3 2011 amounted thIS 41 million (US$ 11
million) compared to NIS 4million reported in the corresponded perind?010. The derease

is mainly attribuableto timing of the Jewish Holidays in 2011 (October) as opposed to 2010
(September).

Cost and expenses of fashion mehnandise and othersin Q3 2011 amounted to NIS15
million (US$ 14 million) compared to NIS2 million reported in the corresponded perind
2010. The derease is mainly attribable to the decrease in retail operations as mentioned

above

General and administrative expensesin Q3 2011 amounted to NIS71million (US$ 5
million) compared toNIS 14 million reported in the corresponded period 2010. Such

increase is mainly due to increase in non casitk based compensation expentehl|S 8.5

-20-
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million (US$ 2 million) in Q3/11compared to NIt million in the corresponded periad

2010

Financial income, netin Q3 2011amountedo NIS 96 million (US$ 26 million) compared to
financial expensesnet of NIS 76 million reported in the corresponded period2010. Such

decrease of NI&72million relates mainly to the following:

(D An increase infinancial income amourdd to NIS 161 million (US$ 43 million),

attributable mainly to nogash income derived from changes in fair value of financial

instruments (mainly Plaza Centé¥sV. notes, currency and interest hedge transactions,

derivatives and marketable securities) all measured at fair valugthpoofit and loss.

(II) A decrease in interest expenses, net in the amount of Blifillion (US$4 million),

(net of: (i) interest incomdii) capitalization of financial expenses to qualified assats

(i) linkage differences in respect bbnds which are linked to the Israeli consumer price
index). Such decrease in interest expenses related to: (i) sale of the UKimotels
December 2010 and (ii) thecrease of 0.58% in theraeli Consumer Price index during
Q3 2011comparedo 1.2% in tle corresponding period of 201Qffset by

(Il1) An increase in the amount of NIS 4 million (US$ 1 million), in raash expenses
related to exchange rate differences. rfeeease is mainly attributable to exchange rate

fluctuation in respecto Plaza @nterN.V.'s notes and one of the loans in the hotel

segment

Impairment charges and other expenses, nét Q3 2011 amounted to NI$01 million (US$

27 million) compared to NIS 4 million reported in the corresponded period2010. These
expenses are attutable mainly to impairment of Plaz8entes N.V. trading propertyand due
to impairment of deferred expenses and impairment of plots in diary and farm aatiditio

initiation expenses attributable to our operations in India and in the USA.

Income before taxesin Q3 2011 amounted taNIS 28 million (US$ 8 million) compared to

loss in the amount dfilIS 95 million reported in the corresponded penin@010.
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E
/4

Elbit Imaging Ltd.
Lossin Q3 2011amounted taNIS 26 million (US $7 million) out of which loss in the amount

of NIS 40 million (US$ 11 million) is attributable toour equity holders and income in the

amount of NISL4 million (US$4 million) is attributable to the necontrolling interest.

Our shareholders' equity as of SeptembeB0, 201 amounted to NIS..8 billion (US$ 490
million) compared to NIS 2.17 billion in December 31, 2010

-22-
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Chapter 3: Sources andJses Analysis

A. Composition ofthe Liquidity Balances andDebt of Elbit Group:

1. The total debtsolo of the Companyas of September30, 2011 amountedto
approximately NIS3,042 million. Cash balances in theolo financial statements

of the Companyamouned to approximately NIS552 million, suchthat the net

debt of theCompany, soloat the balancesheetdate amountedo approximately

NIS 2,490 million.

2. The Companylaces emphasis on maintainisignificant cash reserves as part of
its overall businesstrategy based, in part, on managemenirglerstanding that
thenature of th&Company'sactivitiesmaygenerate fluctuans in the cash flow.

3. Decreasing leverage in the Company:

a) In the next two years, the Company expects to reduce its consolidated debt
balance in approximately NIS3.0 billion due to the repayment of
debentures and realizatioh properties the companytends to execute in
the hotel division and the United States

b) In the next two years, Elbit and Plaza are expected to reduce the debt
under the debentures in approximat@iythout repurchasef debentures)

by NIS 1.1 billion according to the following breakdown:

Million NIS 30.9-31.12.11 | 1.1-31.12.12 | 1.1-30.09.13

Elbit's debentures 96 306 320 722

Plaza Centers

debentures, net 55 185 148 388

-23-
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4. Following is the compositiorof theliquidity balances and the consolidated debt of

the Companyas ofSeptembeB0, 2011 in abreakdownof solo debtandthe debt

of its subsidiaries

30/09/2011 Million NIS
Cash and Long term Short
Liquidity balances cash deposits term
equivalent deposits
Elbit solo 357 24 171 552
Plaza Centers (including US activity, Plaza's share) 446 - 262 708
Hotels division 48 24 9 81
US division (Elbit's share) 19 9 8 36
Other 14 44 59
Intermediate summary 884 58 494 1,436
Plazg Centers (financial instruments and long term ) 297 i 297
restricted cash)

494
30/09/2011 Million NIS
Short term Short term
credit credit term

Debt balances attributed to credit

trading

property
Elbit (headquarters) 324 - 2,718 3,042
Plaza Centers debentures 318 - 1,154 1,472
Plaza Centers (including US activity Plaza's share) 468 1,030 545 2,043
Hotels division 25 - 690 715
US division (Elbit's share) 246 - 505 751
Other 47 - - 47

Total 1,428

Elbit solo debt, net
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B. Analysis of Sourcesand Uses
Elbit Imaging - Solo
1. In the analysis of the sources andesreport specifiedhereunderthe Company
presens forecastavhich do not include possibleefinancingof its debenturesn the
next two years

2. The following is a forecast of the sources arsésof the Companysolo (Elbit only)

for the two years betweeSeptembeB0, 2011 andSeptembeB0, 2013:

Period Period
Miffon IS 30.9-31.12.11 1.1-31.12.12 1.1-30.09.13
Cash O.B.
Sources:
Cash flow from realization Hotels/United
States (1, 6) 8 414 161
Cash flow from refinancing (2) - - 38
Cash flow from dividend and realization
of tradable shares (3, 5) - 77 229
Current cash flow from activities (4) 2 92 85
Uses:
Debentures principal 96 306 320
Debenture interest 54 142 76
Bank principal 3 11
Bank interest 2 12
General & Administration expenses 10 40 30
Investments 48 72 10
Total uses 213 583 453

Cash C.B 349 ‘ 349 ‘ 409 ‘
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(1) Including expectedealization of hotels in Holland and Belgium athé saleof the commercial
centergn the United States

(2) Includingthe second stage oéfinancingfor hotelin Romania

(3) Including expectedlividends from Plazésee footnote Hiereundey, and expectedealization of
Elbit Medical tradable sharéer realization of part of its holdingghd Plaza Centers sharése(
pricing estimates an increasethre shares' price of those compahies

(4) Including mainly current cash flowexpectedfrom hotels, residential activities in India and
activities in the United States.

(5) With respect todividends from Plaza- the aforesaid figure reflects the fact that Elbit holds
approximately62.3%of Plaza Centers share capital wheut of the aforesaid amount29% of
the sharegincluding the proceedthat may be received with respect theyeibthe shares are
pledgedto abank as scurity for bank debt of ElbitConcerning this matter see the chapter
"General Comments and Risk Factors Concerning Information Contained in the Presentation”
section (M)
Expected distribution of dividend accordito Plaza Centers in the years 2012 and 2013 shall be
done out of the balance of distributable profits according to the financial statements of Plaza
Centers and according to the agreements reached between Plaza Centers and its debenture
holders as to thdistribution of dividends in the years 202213 as agreed and published in
September 201For information about the aforesaid agreements see immediate report dated 25
September, 2011.

(6) Consideration fronrealization of commercial centers in the téui States is consideration net,
with deduction of a loan in the amount of 30 million US$. For further information concerning
the loan and securities thereof see immediate report dated 25 September, 2011.

3. The Company recentlybegan streamliningts operationswith an intention to
decreaseexpenses of th€ompany's headquarteradministration and general)
while adhering tdhe preservation afs business and entrepreneurial capabilities

4. The Companyhas been active itneinternational businegsaket Conditions and
changes in the economic environment in Israel and worldwide may reflect
adverselyon the Company'sousiness performance and its ability to realize assets
in theplanned price and timirig

5. Repurchase of debenturethe Companynnouncd in May 2011 its intention to
repurchase debentures in an overall amount of Upl$150 million. As of the

date of publication of thiseport Elbit Imaging purchased debentures in a total

® Information about risk factors that are unique to the results of these activities see also the chapter "General
Comments and Risk Factors f@@rning Information Contained in the Presentation" section (m), in conjunction
with additional risk factors that may be relevant.
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7402

amount & NIS 53.1million, representing an amount NS 67.6 million adjusted

valueand 78.2 million NIS at par(out of this amount, an amount BS 23.7

debentures at par value was purchased by the Company itself and delisted from

trade and an additional amount of 43.9 million NIS par value was purchased by a

corporation under its full control and therefore was not delisted from trade).

Companyintends to purchase debentures in the future, according to conditions in

the market, the&Company'scash needs, its business plans and approval of the

relevantcorporaé bodies othe Company

6. The Groupd Borward Looking Structure :

At the conclusion othe two yeaiperiodspecified hereinaboyand subject to the

realization of the business plas well agrofiting fromthe opportunitieslerived

from thefluctuation in the markets which the Company is activethe Company

will continue to hold itprimary divisiongncluding:

a)

b)

c)
d)

Control in Plaza and antinued development of shopping centers in
centralandEasterrEuropeand India

Maintaining its loldings in theRadisson hoteéh Bucharest, Romania.
Continued development @b real estateesidentialenterprisesn India.
Continued development and taking advantag@est opportunities in
shopping centersn USA (such as EDT) through the existing EPN
platform

Controlof the medical activities of the Group through Elbit Medical.
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2. The following is an amortization graph pfincipal of the Companydebenturegsolo)in
millions of NIS as ofSeptembeB0, 2011:
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General Comments and Risk Factors Concerning Information Contained in
the Presentation

General Comments

This presentatioroes not constitute a proposaid/or an offeand/or invitation to acquire and/tw be
issuedshares by Elbit Imaging Ltd. (hereinafteElbit" and/or the'Company') and/or its subsidiaries.

This presentatiofincludes partial information that the Compatgemedit to present to the investors in

its securities. This information might not be containethefinancial or otherstatements @ied by the
Company as published or that its manner of presentation in this presentation is different than the manner
in which this information is included in the aforesaid publicatiofisis presentation includes a
summary of the issues addressed therginthe context at which they appear, and not the full
information that the Company has on those matféns. presentation does not include the entire results
and financial information of the Compaand notes thereognd/or the Company's business plansa
description of itsentire activitiesand it is not intended to supersede and/or replace the need to review
reports and statements published by the Comjramaccordance with the provisions set forth by law
including, the Company20-F form for the year ending olbecember 312010 (hereinafterthe "20-F

Form" and jointly with other published reporstatementsind announcemenissued by the Company

the "Reports' and/or the"Company's Reports), and the full financial statements of the Company
included therein. In any event of discrepancy between the figures contained in this presentation and the
figures contained in the Company's Reports and/or financial statements attached thereto, figures
contained in the Company's Reports shalldeemed gsbligatingthe Company

This presentation includes forwal@bking statementsgstimates, evaluationsxpectationsgeclarations

and information (hereinaftethe 'Forward -Looking Statements$). Such Foward-Looking Statements
including the realization of planned activities that are contingent upon third pargeseanal factors

the realization of work assumptions, plans, designs, estimates, evaluations, schedules, outcomes, the
existence of pricegnparket conditionsetc, are based upon the Company's estimates, evaluations and
expectations according to its understanding ofddiRit has at the time of preparingighpresentation

There is no assurance or certainty that the Forvaoking Statemets will indeed materializeand

these, in conjunction with the actual realization of each of the activities ancitarrencespecified in

this presentation and/or consequences thereof, might change and/or be affepteniia} factorshat

Elbit does nbhave the ability to predict and/or control.

Information that does not fall under the categoryrofwardLooking Statementss correct as of the

date of preparing this presentation. The Company does not undertake to update the information
contained in this presentation whether it B®rwardLooking Statementsor not following its
publication.

The Company does not have apgulatory obligation to publish this presentation and/or the entirety of

the data and information included herein to the public in the form in which it is presented or at all and
the Company does not undertake to publish in the future any presentatidmsifiodmation in such
manner or to such an extent which is currently included in this presentation and/or reserve the same
format or method of presenting the information included in this presentation.
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Elbit owns or has the proprietary rights the infamation contained in this presentationThis
presentation may not be copied, reproduced, distributed, published or used, in whole or in part, out of
the context in which it is published, without Elbit's advance and written approval.

Risk Factors

Among dher matters the Company is exposed to risk factors as specified in the Company's Reports
publishedaccordance with applicable lawncludingthe 20-F Form filed by the Company, Item 3.D,

under the heading "Risk Factors" that may affect the outcomeadftitsties and/or its ability to realize

its plans. In addition, and without derogating from the generality diotlegioingand/or the risk factors
specified in the 20 Form filed by the Company aaforesaid, the following factors may have

material influence on the Company's activities and business performand@) Risk factors that are

related to shopping and entertainment cenfarding a suitable location is criticéd the success of a
shopping and entertainment center; design limitations anddpgalsition may postpone or prevent the
construction of a commercial center; reliance on contractors and subcontractors during the construction
of shopping and entertainment centers may lead to high construction costs and loss of the Company's
competitiveedge; delay in the completion of projects of construction of shopping and entertainment
centers might affect the success of the Company; the Company is dependent upon third parties for the
purpose of entering lease contracts and especially agreewiéimtanchor tenants for shopping and
entertainment centers when, in the event that the Company cannot enter into the aforesaid agreements, it
runs the risk of price reduction; the Company is exposed to a decrease in the prices of rent and/or sale
prices of shoping and entertainment centers it owns; competition in its areas of activity becomes more
intense; the Company may pay to tenants that were granted with protected tenancy rights, in the event
that it wishes to evacuate the area, and this may lead to dxadgst; there is no guarantee that the
Company will be able to implement its strategy to succesdiullg shopping and entertainment centers

and such circumstances may result in serious damage to the performance of the Company; some of the
shopping anentertainment centers are jointly owned and control of investments is maintained through
cooperation with third parties; transactions aimed at purchasing commercial centers, shopping and
entertainment centers purchased by the Company are subject to tinfs®that are characteristic of

real estate transactions suchlag,not limited to, failure to discover flaws and defects in the framework

of a duediligenceinvestigationor the ability to conduct dudiligence to a limited extent, flaws in the
purchase rights, flaws and defects in the building or the ground, pollution and environmental nuisances;
there might be dependency on business partners, cooperation and service providers; disputes with land
owners and/or tenants and/or service providers, breddgreements and/or insolvency by anchor
tenants; failure to communicate that property management companies in general or under conditions
that are desired by the Company; changes in the buying power or worsening of the economy of the
relative state thabtarms the financial performance of the commercial centers; decrease in the value of
assets; urban and/or demographic changes and/or changes in the mixture of the population constituting
the primarytarget audience of theommercial center and affecting gt profitability; changes in
legislature or taxation limiting the activities of tbemmercialcenter and/or its profitability and/or the
possibility of its realization; acquisition, development and renovation of commercial centers involves
significant risls for the Company and lack of an option to predict the success of future projects; this
sector is affected bghanges in global economy, real estate and business envirgiihamhay have an
adverse effect on the Company's line of business or finanairpance. (b)Risk factors that are

related tothe hotelbusiness the hotel business might be affected by economic conditions, excess
demand, tourism patterns, climate and additional circumstances that are beyond the Company's control,
competition in thenotel sector; acquisition, development and renovation of hotels involves significant
risks for the Company and lack of an option to predict the success of future projects; dependency on
business partners, joint ventures and cooperations; reliance onemardggreements with Park Plaza
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and Rezidor Group (Radisson) that may not yield the expected result and/or terminate. In addition, a
significant decline in the reputation of Park Plaza and/or Rezidor (Radisson) or the performance of the
hotels owned by the Company may have an adverse effect on the Company's performance; the
Company is subject to agreements with Park Plaza and the Rezidor Hotel Group when undertakings by
virtue of the aforesaid agreements may result in significant costs incurred by thar@othe value of
investments in the Company's hotels is exposed to a variety of risks that derive from ownership and
operation of the property; the Company's title in the Bucharest hotel was undermined and in the event
that the process succeeds this shalle an adverse effect on the Company's performanc®igk)

factors that are related to residential projeth® residential construction sector is characterized by
cycles and is affected by changedhiaglobal economy, real estate and business enmient that may

have an adverse effect on the Compafylsinessor its financial performancen the event that
apartment buyers from the Company or apartment buyers from original buyers might encounter
difficulties in financing the acquisition the Comganactivities might be frustrated; the Company might
accrue real estate araaghe event that it fails to complete construction of the projects and selféhem
profit; it is possible that the Company cannot reach satisfactory quantities of stock for the purpose of
completing construction according to the schedules that were set; the Company depends upon
contractors, suppliers and service providers. Ribk factgs that are common to the shopping and
entertainment centers, hotmhd residential projects$ailure to comply with regulations might have an
adverse effect on the Company's business performance; exposure to claims in conneatiefe etitie

design anddr management caused by subcontractors; shortage of raw materials and workforce; projects
intended for mixed use combining business and leisure complexes involve a number of risks when
occurrence of risk in one part might affect other parts of the prdfeetfair value of the real estate
properties owned by the Company might be affected by certain entities that will lead to losses as a result
of decrease of value that was not taken into account in the past; environmental findings such as
archaeological oecological findings might have a serious effect on construction budget, schedules,
feasibility and marketing of shopping and entertainment centerfRigk)factors that are related to
Image Guided Treatment Busineshe Company's subsidiary InSightecerginafter: "InSightec¢)
depends upon sales of ExAblate 2000 device and this may have an adverse effect on InSightec business
performance; in the event that ExAblate 2000 does not gain wide recognition as to treatment of uterine
tumors, InSightec will nobe able to sell a sufficient quantity to support its business activities; in the
event that doctors, hospitals and HMOs cannot receive sufficient cover and reimbursement for their
expenses by third parties to patients treated with ExAblate 2000, InSigiitemt be able to sell a
sufficient amount of devices to support its business activities; the growth of InSightec is contingent
upon the ability to develop and comply with regulatory requirements for additional treatments and
additional applications tthe ExAblate 2000; InSightec depends on General Electric; in the event that
InSightec is incapable of protecting its intellectual property its competitive edge might be harmed; third
party claims for violation of copyright might force InSightec to rede#gproducts, obtain licenses or

enter future and costly litigation on the subject of intellectual property; treatment of humans might result
in bodily damage to patients if, as a result of faulty treatment or faulty process that could not have been
discovered or that was not discovered during clinical trials. Such damage, if and to the extent that it
occurs,mayresult inthefiling of claims against InSightesshich mayjeopardiz its existence. (fRisk

factors that are related to additional activittesiducted by the Compangach of the brands held by the
Company in the field of retail fashion is contingent upon a single franchiser and supplier and
consequently delays and interruptions might occur in the shipment of products; an increase of wages in
Israel might have an adverse effect on the business performanEtibfTrade & Retail Ltd.
(hereinafter!'Elbit Trade'); the fashiorindustry is affected by changes in the taste of consumers and/or
entry of competition into local markets. In the event tha manufacturer of products marketed by Elbit
Trade is unable to identify current trends or if Elbit Trade errs in its acquisitions and does not purchase
products that comply the consumer's preferences, Elbit Trade's sales might be affected adversely; a

-31-



E
/4

Elbit Imaging Ltd.

change in the customs rate and strikes in ports might have an adverse effect on the Company's business
performance; Elbit Tradmight not be able to meet the intense competition in the fashion industry and
its competitors might overpower it financiallyeagraphically or otherwise; fluctuations and/or an
increase in the price of raw materials may have an adverse effect on the profitability of Elbit Trade;
devaluation of the Shekel in comparison to foreign currencies may have an adverse effect on the
perfomance of Elbit Trade; the Company's investments in venture capital are speculative by nature and
may never yield income or profit§g) Risk factors related to Israethe security and economic
conditions in Israel may affect the Company's performance; many directors, office holders and
employees are obligated to serve in military reserve duty; management and enforcement of legal
proceedings outside Israel might give rise to difficulties; cepadvisions in Israeli company laws in
connection with acquisition dakeover of a company might have an adverse effect on the Company's
shareholders. (IRisk factors related tBasern Europe in the framework of the Company's activities in
EasernEurge the Company is subject to a variety of risks such as economic risks, political instability
and corruption. (i)Risk factors related to Indi#lostility in India and other Asian countries might have

an adverse effect on the Company's performance aadidiial condition; changes thhe economic

policy implemented by the Indian government or political instability might have an adverse effect on the
Company's business; the Company is new in the Indian market and there is no certainty that its skills or
experience will suffice in these areas; limitations imposed by the Indian government concerning
investments in India might have an adverse effect on the Company's business performance; uncertainty
concerning ownership of lands in India might expose the Coyntmathird party claims in connection

with the acquisition of lands by the Company; regulatory limitations in India in connection with
repatriatingcapital from thecountrymight have an adverse effect on the Company's cash floRis§)

factors that areelated to the EUas said, the Company is active in the hoteliery sector in Europe,
including in countries that belong to the EU and/or affected by the changes occurring in the EU. In
addition to risk factors that are related to hoteliery business asdisgédiereinabove, the holdings of

Elbit in Europe hotels are exposed to fluctuations and changes in the economy and the European market
in general and a crisis in EU countries and the EU in particular, including a drastic decrease in financial
activitiesand consumption of services in the hoteliery sector, liquidity difficulties on behalf of retail
customers (such as travel agencies) and athbtors and additionabnd possible implications as a
result of geeral decrease in economical condition in éhesuntries, to the extent that there is any or

that such activities persist. Among other things, this could have implications as to the economical
parameters of the European market, continuation of growth, financing capabilities and the capability of
realzation of properties in yields and timetables as expedigdRisk factors related to the United
Statesthe Company indirectly holds EDT Retail Trughich is owns shopping centers throughout the

US. In addition to theisk factors that are related to shopping and entertainment ceviterls are
detailed above, Elbit"s holdings are sensitive and exposed to the fluctuation, changes amual tihends

US economy andnarkets, including the possible implications of the dgrade of the US credit rating

by Standard & Poorsif any. Among others, the above might impact the financial and economical
parameters of the US market, the continuation of growth, financing and the possibility to realize assets
at the expected returnscitiming. (I) Risks factors relating to the holdings structure of the Company
The Company has one shareholder that holds a significant amount of the Company's shares and this
enables himin effect, to elect the members of our board of directors andfeotigely control the
outcome of shareholder votes, subject to limitations under the Companigémyatess of the services

of members of our senior management team, and in particular Mr. Mordechay Zisser, could result in the
loss of expertise necessdoy us to succeed, which could cause our revenues to decline and impair our
ability to meet our objective€hange and/or transfer obntrol in the Company, either voluntarily as a
result from a willful event or as a result from a compulsory foreclosteptevith respect to shares that

are pledged as security to lending bamkay result in a violation of contractual undertakings made by

the Company towards third parties and/or vest third parties with rights to cancel agreements concluded

-32-



E
/4

Elbit Imaging Ltd.

by these third arties and the Company, including immediate prepayment of loans and/or credits taken
by the CompanyAs the Companyhasreported,a dispute has arisen between Bank Hdipo Ltd.
(hereinafter, the "Bank") and the controlling shareholder in the Companypddarael (M.M.S.) Ltd.
(hereinafter, "Europe lIsrael”) which is controlled by Mr. Mordechai Zisser ("Zisser" jointly and
severally with Europe Isradl the "Controlling Shareholder") concerning loamsd credits of the
Controlling Shareholder to the Bankat were securednter alia, through pledging some of the
Company's shares held by the Controlling Sharehofagiowing the above, it should be noted tha t
Company is not a party the negotiations and/or communications between the disputing parties

not familiar with their contentdt is hereby clarified that the foregoing does not constitute an opinion
and/or take a position in relation to alleged claims that can be raised by thénBhakiramework of

the aforementioned disput@gn) Geneal and financiakisk factors in addition to risk factors which are
relevant to a specific activity or in a specific country, as specified albowejtions and changes the
economic environmerih Israel and worldwide may have an adverse effect oi€tmpany's business
performancechanges irthe global economy, real estate and/or the business envirorimeiftich the
Company operates, and/or a negative trend in the capital markets and/or a decrease in thatrating of
Company or the Company's seties, if and to the extent thabis shouldhappen, might have an
adverse effect on the Compy's capital raising abilitiedacro or micro economic changes as described
above, may affect the Company's compliance with covenants it took upon itself irfipagreements,
including but not limited to, as a result of the decréagbe valueof its collateral (LTV) (includinghe
decrease in the value of real estate or securities which are pledged to banks). For additional information
on pledged assets amted above, please see ourR2Gorm, Item 5.B underLiquidity and Capital
Resources Following thedate of the balance specified the Company'20-F Form, part of the
Company's financing agreemerksscribed thereiwere replaceénd amendedncluding with respect

to the pledge 029% of Plaa Center's share8ccording to theagreement with thbank to which the
pledge was granted, the Company ought to maintain a ratio betwemet thebtamount and the market
value of the pledged shares. If tAboveratio exceeds a certain ratio, the Company may, atoits
discretion and as long as the ratio does not amount to the aforesas@tiatgthe ratio by using one or

more of thefollowing threealternativesreduction of dehtor providing acashdeposit to be pledged in

favor of the bankor crediting the value of the holdings in some of thtbit group'shotels in the
Netherlandswhich shall serve as security as long as the Compeaiill keep its electionof this
alternative for the purpose of d¢eulating the ratioDue totherecentfluctuation in the rate of the Plaza
Centers sharest is the Company's intention to use the alternative ofctiediting the value of the
holdings in some of thElbit group'shotels in the Netherlands insteadpaftial prepaymentf the debt

to the bank or providing a deposit in favor of the banghould be emphasized thaetCompany shall

be entitled to withdraw from this alternative at all times and/or sell its holdingiscimhotelsprovided

it satisfiesthe agred ratiq or, alternativelyto elect to rectify such noncompliance, if any, with the
above ratio in order to be in compliance therewith, through one of the two other alternatives to which it
is entitled to utilize pursuant to its agreement withtihak The Company needs capital to finance its
activities. Nevertheless it is possible that the Company may not obtain additional finahiceng
Company's high leverage may have an adverse effect on the Company's ability to operate its business;
The business performance of the Company is affected by seasonal changes in the Company's different
business activitied;)nderbank loan and credit agreements of the Company (solo), the Company took
upon itself differenbbligationswith respect to the compliance of certain financ@aenantgertaining

to the Company and/or imubsidiaries, and among others, compliance igiém to value of collateral

ratio, compliance with net financial debd netcap ratio, maintaining ofminimum equity threshold
compliancean equity to total balanceatio, reservation of minimum amount of cash surpluses and
financial assets (solo) and other obligations and undertakings as customary in similar agreements. The
Company's ability to comply with st obligations is dependergmong other matters, in the results of

its business activities and/or its relevant subsidiaries' activities as reflected in its financial reports,
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changes in auditing standaraisd accounting principleshich may influencehe methodsuch activities

are presented or recorded in the financial reports, and conditions or changes in the economic
environment in Israel and abroad, including significant changes in curr@xcieange ratesvhich are

not under the Company's controllf the Company is classified as a passive foreign investments
company for tax purposes in the United States (PFIC), holders of ordinary shares of the Company might
be affected adversely by the tax resulifie Company is a party to legal proceedings thatewe
instituted against itResultsin quartely and annual statements of the Company might fluctuéties

may result in a decrease in the price of the Company's ordinary sfihee€pmpany might fail to
maintain successfulan internal audit mechanisms iaccordance with Section 404 of the Sarbanes
Oxley Law dated of 200 2Additional information is contained ithe 20-F Form of the Company, ltem

3.D under the headinRisk Factore. It is clarified that this list is not an exhaustive list including all

the risks to which the Company is exposed. Future risks might arise that the Company did not predict
and that are not included hereinabove and/or in the Company's Reports published from time to time

-34-



